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Federal funds targetrate

The Federal Reserve has used its target rate,
which influences everything from loans
between banks to home mortgage interest
rates, to spur economic activity and to rein
ininflation. Here are some key moments in
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1980s: Under
the direction
of Paul Volker,
the Fed made
aseries of
dramatic rate
hikes, as high
as 20 percent,

Will a cut help you?

When the Federal Reserve wants to stimulate the economy, it lowers interest rates,
making it easier to build a factory, purchase equipment or obtain funding for a start-up.
That increased activity is supposed to spur demand for products and services, fueling new
jobs and jolting a slumping economy back to life. But if the Fed lowers rates again
Wednesday, it might not mean much help for consumers:
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