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One square this size
equals 10 billion
available seat miles

A look at the airline industry’s evolution since 1978 deregulation reveals that Delta’s proposed merger with Northwest would 
not be the first union of  its kind, but would be, by far, the largest. And if  rumors of  other deals are true, it won’t be the last. 

SOURCES: Department of Transportation, news reportsDoes not include commuter, charter or cargo airlines. TRIBUNE GRAPHIC / Max Rust, Steve Layton

1982: Halts operations;
resumes under new owner in 1984.

1989: Halts operations again. The name is 
sold and used briefly as a charter airline.

1987: American acquires Air 
California for $225 million.

1999: American merges Reno Air 
after acquiring it for $124 million.

1986: TWA purchases Ozark for $250 million.

1985: People Express agrees to buy Frontier for $300 million; 
Frontier shuts down the following year.

1988: US Airways acquires 
PSA for $400 million. 

1987: US Airways acquires Piedmont 
for $1.59 billion and later merges it.

1985: Southwest acquires TranStar Airlines (then known as 
Muse Air) for $65 million. The airline is run as a subsidiary 
and then is liquidated in 1987.

1994: Southwest acquires Morris Air for $134 million. 

1986: Alaska acquires Jet America for $19.9 million and later merges it.

1994: A brand new Frontier Airlines begins operations. April: Frontier files for bankruptcy. 

April: ATA is liquidated.

2005: America West 
and U.S. Airways merge. 

The operations are still 
not fully integrated 

due to labor disputes.

1987: Delta acquires Western for $860 million.

1986: Northwest acquires Republic for $884 million.

1986: United Airlines acquires Pan Am’s Pacific routes and 17 jets for $715 million. 

1986: Continental’s parent company acquires Eastern
for $676 million and runs it as a subsidiary. 

1991: Eastern shuts down and is liquidated.

1991: Pan Am shuts down and is liquidated,
though name was resurrected several times.

2001: American 
purchases TWA 
for $742 million.

Survival of the fittest
Major U.S. airlines—by available seat miles

THE CONSUMER ANGLE   Ultralow fares are the first casualty in the U.S. airline industry’s radical makeover.  SEC. 1, PAGE 1

1987: New York Air and People Express, both subsidiaries 
of Continental parent Texas Air, merge into Continental. 

The standard measure of capacity, available seat miles are the number of seats multiplied by the distance traveled for all flights. 

1997: ValuJet merges with AirTran in a $61.8 million deal.

Mergers and acquisitions
Period in bankruptcy


